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Restricting the Use of an 
Auditor's Report 
Introduction and Applicability 
1. This Statement provides guidance to auditors on restricting the 
use of reports issued pursuant to Statements on Auditing Standards 
(SASs). 1 This Statement— 
• Defines the terms general use and restricted use. 
• Describes the circumstances in which the use of auditors' reports 
should be restricted. 
• Specifies the language to be used in auditors' reports that are 
restricted as to use. 
T h e reporting guidance in paragraph 19 of this Statement is not 
applicable to reports issued under SAS No. 70, Reports on the 
Processing of Transactions by Service Organizations (AICPA, 
Professional Standards, vol. 1, AU sec. 324) , or reports issued under 
SAS No. 72, Letters for Underwriters and Certain Other Requesting 
Parties (AICPA, Professional Standards, vol. 1, AU sec. 634). 
General-Use and Restricted-Use Reports 
2. The term general use applies to auditors' reports that are not 
restricted to specified parties. Auditors' reports on financial statements 
prepared in conformity with generally accepted accounting principles or 
certain comprehensive bases of accounting other than generally 
accepted accounting principles 2 ordinarily are not restricted as to use . 3 , 4 
1. Throughout this S ta tement , the term accountant may be used interchangeably with the term 
auditor. T h e t e r m a c c o u n t a n t r e f e r s to a p e r s o n possess ing t h e profess iona l qual i f i ca t ions 
r e q u i r e d to p r a c t i c e as an i n d e p e n d e n t auditor. S e e S A S N o . 1, Codification of Auditing 
Standards and Procedures (AICPA, Professional Standards, vol. 1, AU sec. 110 .04 and 1 1 0 . 0 5 ) , 
in the section entit led "Responsibil i t ies and Funct ions o f the Independent Auditor." 
2 . SAS No. 62 , Special Reports (AICPA, Professional Standards, vol. 1, AU sec. 6 2 3 . 0 4 ) , defines a 
comprehensive basis o f accounting other than generally accepted accounting principles. 
3 . However , see paragraph 5 f o f SAS No. 6 2 for restrict ions on the use o f reports on financial 
s ta tements prepared in conformity with the requirements o f the financial reporting provisions 
of a governmental regulatory agency. 
4 . Nothing in this S ta tement precludes an auditor from restricting the use o f any report. 
3 
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3. The term restricted use applies to auditors' reports intended 
only for specified parties. The need for restriction on the use of a 
report may result from a number of circumstances, including the 
purpose of the report, the nature of the procedures applied in its 
preparation, the basis of or assumptions used in its preparation, 
the extent to which the procedures per formed generally are 
known or understood, and the potential for the report to be mis-
understood when taken out of the context in which it was intended 
to be used. 
4. An auditor should restrict the use of a report in the following 
circumstances. 
a. The subject matter of the auditor's report or the presentation 
being reported on is based on measurement or disclosure criteria 
contained in contractual agreements or regulatory provisions that 
are not in conformity with generally accepted accounting princi-
ples or an other comprehensive basis of accounting ( O C B O A ) . 
(See paragraph 5.) 
b. The accountant's report is based on procedures that are specifi-
cally designed and performed to satisfy the needs of specified 
parties who accept responsibility for the sufficiency of the proce-
dures. (See paragraph 6.) 
c. The auditor's report is issued as a by-product of a financial state-
ment audit and is based on the results of procedures designed to 
enable the auditor to express an opinion on the financial state-
ments taken as a whole, not to provide assurance on the specific 
subject matter of the report. (See paragraphs 7 through 11.) 
Reporting on Subject Matter or Presentations 
Based on Measurement or Disclosure Criteria 
Contained in Contractual Agreements or 
Regulatory Provisions 
5. Reports on subject matter or presentations based on measure-
ment or disclosure criteria contained in contractual agreements or 
regulatory provisions that are not in conformity with generally 
accepted accounting principles or an OCBOA are restricted as to use 
because the basis, assumptions, or purpose of such presentations 
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(contained in such agreements or regulatory provisions) are devel-
oped for and directed only to the parties to the agreement or regula-
tory agency responsible for the provisions. 
Reporting When Specified Parties Accept 
Responsibility for the Sufficiency of the 
Procedures Performed 
6. In an agreed-upon procedures engagement, the accountant per-
forms procedures that have been agreed to by the specified parties 
and reports the findings. Because the procedures performed vary with 
each engagement based on the underlying circumstances and needs of 
the specified parties, responsibility for the sufficiency of the proce-
dures rests solely with the specified parties, and the report on the 
application of such procedures is not appropriate for use by other par-
ties. In addition, only the specified parties are in a position to under-
stand how or whether the selected procedures meet their needs. 
Reporting as a By-Product of a Financial 
Statement Audit 
7. An auditor may issue certain reports on matters coming to his 
or her attention during the course of an audit of financial statements. 
Such reports include but are not limited to reports issued pursuant 
to the following: 
• SAS No. 60, Communication of Internal Control Related Matters 
Noted in an Audit (AICPA, Professional Standards, vol. 1, AU 
sec. 325) 
• SAS No. 61 , Communication With Audit Committees (AICPA, 
Professional Standards, vol. 1, AU sec. 380) 
• Paragraphs 19 through 21 of SAS No. 62, Special Reports (AICPA, 
Professional Standards, vol. 1, AU sec. 623), for reporting on com-
pliance with aspects of contractual agreements or regulatory require-
ments related to audited financial statements 
8. Reports issued pursuant to the aforementioned auditing stan-
dards are based on the results of procedures designed to enable an 
5 
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auditor to express an opinion on the financial statements taken as a 
whole, not to provide assurance on the specific subject matter of the 
report. These reports are by-products of an audit of financial state-
ments and are referred to as by-product reports in this Statement. 
9. Because the issuance of the by-product report is not the pri-
mary objective of the engagement, an audit generally includes only 
limited procedures directed toward the subject matter of the by-
product report. Accordingly, because of the potential for misinter-
pretation or misunderstanding of the limited degree of assurance 
associated with a by-product report, the use of such reports should 
be restricted. For example, a report issued under SAS No. 60 should 
be restricted because the purpose of the engagement is to report on 
an entity's financial statements, not to provide assurance on its inter-
nal control. 
10. An auditor may issue a by-product report in connection 
with other engagements conducted in accordance with generally 
accepted auditing standards, such as an engagement to express an 
opinion on one or more specified elements, accounts, or items of a 
financial statement. 
11. In consideration of the foregoing, the use of by-product 
reports should be restricted to an entity's audit committee, board 
of directors, management, others within the organization, speci-
fied regulatory agencies, and, in the case of reports on compliance 
with aspects of contractual agreements, to the parties to the con-
tract or agreement. 
Combined Reports Covering Both 
Restricted-Use and General-Use Subject 
Matter or Presentations 
12. I f an auditor issues a single combined report covering both (a) 
subject matter or presentations that require a restriction on use to 
specified parties and (b) subject matter or presentations that ordinar-
ily do not require such a restriction, the use of such a single com-
bined report should be restricted to the specified parties. 
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Inclusion of a Separate Restricted-Use 
Report in the Same Document With a 
General-Use Report 
13. In some instances, a separate restricted-use report may be 
included in a document that also contains a general-use report. 5 The 
inclusion of a separate restricted-use report in a document that con-
tains a general-use report does not affect the intended use of either 
report. The restricted-use report remains restricted as to use, and 
the general-use report continues to be for general use. 
Adding Other Specified Parties 
14. Subsequent to the completion of an engagement resulting in a 
restricted-use report, or in the course of such an engagement, an audi-
tor may be asked to consider adding other parties as specified parties. 
15. As noted in paragraph 11 of this Statement, the use of by-
product reports should be restricted to an entity's audit committee, 
board of directors, management, others within the organization, spec-
ified regulatory agencies, and, in the case of reports on compliance 
with aspects of contractual agreements, to the parties to the contract 
or agreement. An auditor should not agree to add other parties as 
specified parties of a by-product report. 
16. I f an auditor is reporting on subject matter or a presentation 
based on measurement or disclosure criteria contained in contractual 
agreements or regulatory provisions, as described in paragraph 5 of 
this Statement, the auditor may agree to add other parties as specified 
parties based on the auditor's consideration of factors such as the 
identity of the other parties and the intended use of the report. I f the 
auditor agrees to add other parties as specified parties, the auditor 
should obtain affirmative acknowledgment, ordinarily in writing, from 
the other parties of their understanding of the nature of the engage-
ment, the measurement or disclosure criteria used in the engage-
ment, and the related report. I f the other parties are added after 
5. Such a requirement exists in audits per formed in accordance with U.S . Off ice o f Management 
and Budget Circular A-133 , Audits of States, Local Governments, and Non-Profit Organizations, 
and U.S . G e n e r a l Accounting Off ice , Government Auditing Standards. 
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6. In s o m e cases , res t r i c ted-use reports filed with regulatory agenc ies are r e q u i r e d by law or 
regulat ion to b e m a d e available to the publ ic as a m a t t e r o f publ i c record . Also, a regulatory 
agency as part of its oversight responsibil i ty for an entity may require access to res t r ic ted-use 
reports in which they are not n a m e d as a specif ied party. 
7. T h i s S t a t e m e n t does not p r e c l u d e an auditor, in c o n n e c t i o n with establ ishing the te rms o f 
the e n g a g e m e n t , f rom reaching an understanding with the c l ient that the in tended use o f t h e 
report will b e restricted, and from obtaining the client's agreement that the client and the spec-
if ied part ies will not distr ibute t h e report to parties o t h e r than those ident i f ied in the report . 
the auditor has issued his or her report, the report may be reissued or 
the auditor may provide other written acknowledgment that the other 
parties have been added as specified parties. I f the report is reissued, 
the report date should not be changed. I f the auditor provides written 
acknowledgment that the other parties have been added as specified 
parties, such written acknowledgment ordinarily should state that no 
procedures have been performed subsequent to the date of the report. 
17. Guidance concerning the addition of other parties as specified 
parties in agreed-upon procedures engagements is provided in SAS 
No. 75, Engagements to Apply Agreed-Upon Procedures to Specified 
Elements, Accounts, or Items of a Financial Statement (AICPA, 
Professional Standards, vol. 1, AU sec. 622.38). 
Limiting the Distribution of Reports 
18. Because of the reasons presented in paragraph 3 of this 
Statement, an auditor should consider informing his or her client 
that restricted-use reports are not intended for distribution to non-
specified parties, regardless of whether they are included in a docu-
ment containing a separate general-use report . 6 , 7 However, an 
auditor is not responsible for controlling a client's distribution of 
restricted-use reports. Accordingly, a restricted-use report should 
alert readers to the restriction on the use of the report by indicating 
that the report is not intended to be and should not be used by any-
one other than the specified parties. 
Report Language—Restricted Use 
19. An auditor's report that is restricted as to use should contain a 
separate paragraph at the end of the report that includes the follow-
ing elements: 
8 
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8. T h e report may list the spec i f ied par t ies or r e f e r t h e r e a d e r to t h e spec i f i ed par t ies l is ted 
e l s e w h e r e in t h e r e p o r t . F o r reports on e n g a g e m e n t s p e r f o r m e d in a c c o r d a n c e with U . S . 
Of f i ce o f M a n a g e m e n t and Budget Circular A - 1 3 3 , Audita of States, Local Governments, and 
Non-Profit Organizations, the specif ied parties may be identified as " federal awarding agencies 
and pass-through enti t ies . " 
a. A statement indicating that the report is intended solely for the 
information and use of the specified parties 
b. An identification of the specified parties to whom use is restricted 
c. A statement that the report is not intended to be and should not 
be used by anyone other than the specified parties 
An example of such a paragraph is the following: 
This report is intended solely for the information and use of [the 
specified parties] 8 and is not intended to be and should not be used 
by anyone other than these specified parties. 
Effective Date 
20. This Statement is effective for reports issued after December 31, 
1998. Early application of the provisions of this Statement is permitted. 
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Amendment of Paragraph 4 7 of 
Statement on Audit ing Standards 
No. 7 5 , Engagements to Apply 
Agreed-Upon Procedures to 
Specified Elements, Accounts, or 
Items of a Financial Statement 
This amendment conforms the guidance in paragraph 47 of Statement 
on Auditing Standards (SAS) No. 75, Engagements to Apply Agreed-
Upon Procedures to Specified Elements, Accounts, or Items of a Financial 
Statement (AICPA, Professional Standards, vol. 1, AU sec. 622), with the 
guidance on combined reports in paragraph 12 of this SAS. 
New language is shown in boldface italics; deleted language is shown by 
strike-through. 
Combined or Included Reports Covering Both Restricted-
Use and General-Use Subject Matter or Presentations 
4 7 . When an accountant performs services pursuant to an 
engagement to apply agreed-upon procedures to specified elements, 
accounts, or items of a financial statement as part of or in addition to 
another form of service, this Statement applies only to those services 
described herein; other Standards would apply to other services. 
Other services may include an audit, review, or compilation of 
a financial statement, attest services performed pursuant to the 
Statements on Standards for Attestation Engagements, or a nonat-
test service. Reports on applying agreed-upon procedures to speci-
fied elements, accounts, or items of a financial statement may be 
included or combined with reports on such other services, provided 
the types of services can be clearly distinguished and the applicable 
standards for each service are followed. However, since an accoun-
tant's report on applying agreed-upon procedures to specified ele-
ments, accounts, or items of a financial statement is restricted to the 
specified users, including or combining such a report with reports 
on other services r c 3 u l t 3 in restriction of all the included reports 
to the specified users. parties, if an accountant issues a single 
11 
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combined report covering agreed-upon procedures and also 
covering subject matter or presentations that ordinarily do 
not require a restriction on use, the use of such a single com-
bined report should be restricted to the specified parties. 
APPENDIX B 
Amendment to Paragraph 12 of 
Statement on Audit ing Standards 
No. 6 0 , Communication of Internal 
Control Related Matters Noted 
in an Audit 
This amendment deletes the words or other specified third party from 
the last paragraph of the illustrative report in paragraph 12 of Statement 
on Auditing Standards (SAS) No. 60, Communication of Internal 
Control Related Matters Noted in an Audit (AICPA, Professional 
Standards, vol. 1, AU sec. 325), because those words are inconsistent 
with the guidance in paragraph 10 of SAS No. 60, which does not pro-
vide for the addition of other specified third parties as report users. 
New language is shown in boldface italics; deleted language is shown by 
strike-through. 
12. The following is an illustration of the sections of a report encom-
passing the above requirements. 
In planning and performing our audit of the financial statements of 
the ABC Corporation for the year ended December 31, 19XX, we 
considered its internal control in order to determine our auditing 
procedures for the purpose of expressing our opinion on the finan-
cial statements and not to provide assurance on the internal control. 
However, we noted certain matters involving the internal control 
and its operation that we consider to be reportable conditions under 
standards established by the American Institute of Certified Public 
Accountants. Reportable conditions involve matters coming to our 
attention relating to significant deficiencies in the design or opera-
tion of the internal control that, in our judgment, could adversely 
affect the organization's ability to record, process, summarize, and 
report financial data consistent with the assertions of management in 
the financial statements. 
[Include paragraphs to describe the reportable conditions noted.] 
This report is intended solely for the information and use of the 
audit committee (board of directors, board of trustees, or owners in 
owner-managed enterprises), management, and others within the 
organization (or specified regulatory agency or other specified third 
1 3 
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Illustrative Restricted-Use Reports in Statements on Auditing Standards 
SAS Number and Title 
AU Paragraph 
Number 
Title or Description 
of Illustrative Report 
SAS No. 60, Communication 
of Internal Control Related 
Matters Noted in an Audit 
(AICPA, Professional 
Standards, vol. 1, AU 
sec. 3 2 5 ) 
.12 
.16 
Report identifying reportable 
conditions 
Report identifying reportable condi-
tions that are not material weaknesses 
Interpretation No. 1 o f 
SAS No. 60 , "Reporting on 
the Existence o f Material 
Weaknesses" (AICPA, 
Professional Standards, 
vol. 1, AU sec. 9325 ) 
.04 Report on the existence or absence 
o f material weaknesses 
par ty ) and is not intended to be and should not be used by any-
one other than these specified parties. 
Illustrative Reports That Will Require 
Conforming Changes as a Result of the 
Issuance of This Statement 
Following is a list of illustrative auditors' reports in Statements on 
Auditing Standards (SASs) and in AICPA Audit and Accounting 
Guides that will require conforming changes as a result of the report-
ing guidance in paragraph 19 of this statement. Paragraph 33/ of SAS 
No. 75, Engagements to Apply Agreed-Upon Procedures to Specified 
Elements, Accounts, or Items of a Financial Statement (AICPA, 
Professional Standards, vol. 1, AU sec. 622), states that the following 
sentence should be included in the report if the report is a matter of 
public record, "However, this report is a matter of public record and 
its distribution is not l imited." Footnote 7 of SAS No. 62, Special 
Reports (AICPA, Professional Standards, vol. 1, AU sec. 623), contains 
similar guidance. The aforementioned sentence in paragraph 331 of 
SAS No. 75 and in footnote 7 of SAS No. 62 will be deleted as a 
result of the issuance of SAS No. 87 and should no longer be added 
to auditors' reports. Other sections of the SASs also will require con-
forming changes as a result of the issuance of this Statement; how-
ever, this list does not identify those sections. 
1 4 
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SAS Number and Title 
AU Paragraph 
Number 
Title or Description 
of Illustrative Report 
SAS No. 62, Special Reports 
(AICPA, Professional 
Standards, vol. 1, AU 
sec. 623) 
.08 
.18 
.18 
.18 
.21 
.21 
.26 
.30 
"Financial Statements Prepared on 
a Basis Prescribed by a Regulatory 
Agency Solely for Filing With 
That Agency" 
"Report Relating to Amount o f Sales 
for the Purpose o f Computing Rental" 
"Report Relating to Royalties" 
"Report on a Profit Participation" 
"Report on Compliance with 
Contractual Provisions Given in a 
Separate Report" 
"Report on Compliance with 
Regulatory Requirements Given in a 
Separate Report W h e n the Auditor's 
Report on the Financial Statements 
Included an Explanatory Paragraph 
Because o f an Uncertainty" 
"Report on a Statement o f Assets 
Sold and Liabilities Transferred 
to Comply With a Contractual 
Agreement" 
"Report on Financial Statements 
Prepared Pursuant to a Loan 
Agreement That Results in a 
Presentation not in Conformity With 
Generally Accepted Accounting 
Principles or an Other Comprehensive 
Basis of Accounting" 
Interpretation No. 9 o f 
SAS No. 62, "Auditors' 
Special Reports on Property 
and Liability Insurance 
Companies' Loss Reserves" 
(AICPA, Professional 
Standards, vol. 1, 
AU sec. 9623 ) 
.42 "Report Expressing an Opinion on a 
Company's Loss and Loss Adjustment 
Expense Reserves and the Schedule 
o f Liabilities for Losses and Loss 
Adjustment Expenses That Would 
Accompany the Report" 
Interpretation No. 10 of 
SAS No. 62, "Reports on 
the Financial Statements 
Included in Internal 
Revenue Form 990, 'Return 
o f Organizations Exempt 
.52 "Report Expressing an Opinion on 
Financial Statements Included in 
Internal Revenue Form 990 , 'Return 
of Organizations Exempt F r o m 
Income T a x ' " 
(continued) 
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SAS Number and Title 
AU Paragraph 
Number 
Title or Description 
of Illustrative Report 
From Income T a x ' " (AICPA) 
Professional Standards, vol. 1, 
AU sec. 9623) 
SAS No. 75 , Engagements to 
Apply Agreed-Upon Procedures 
to Specified Elements, 
Accounts, or Items of a 
Financial Statement (AICPA, 
.34 Report on applying agreed-upon 
procedures to specified elements, 
accounts, or items of a financial 
statement 
Professional Standards, vol. 1, 
AU sec. 622) 
.49 "Report in Connection With a 
Proposed Acquisition" 
.49 "Report in Connection With Claims 
o f Creditors" 
Illustrative Restricted-Use Reports in AICPA Audit and Accounting Guides 
Title of Guide Location in the Guide Title or Description of Report 
Audits of Airlines Paragraph 1.37 "Illustrative Report on 
P F C Schedules" 
Audits of Casinos Appendix B, "Illustrative 
Internal Accounting 
Control Reports" 
Appendix B , "Illustrative 
Internal Accounting 
Control Reports" 
"Illustrative Report for Casinos 
Operating in Nevada" 
"Illustrative Report for Casinos 
Operating in New Jersey" 
Audits of 
Credit Unions 
Paragraph 15.04 
Paragraph 15.12 
Report on financial statements 
prepared in conformity with a 
comprehensive basis of accounting 
prescribed by the National 
Credit Union Administration 
Report on the application of 
agreed-upon procedures 
performed in connection with a 
supervisory committee audit 
Audits of Investment 
Companies 
Paragraph 9.10 "Report on Internal Control 
Required by the S E C " 
Audits of Property 
and Liability 
Insurance Companies 
Paragraph 9.18 
Paragraph 9 .27 
Unqualified report on statutory 
financial statements prepared 
in conformity with prescribed-
or-permitted statutory 
accounting practices 
"Special Report on Loss Reserves" 
1 6 
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Title of Guide Location in the Guide Title or Description of Report 
Audits of State 
and Local 
Governmental Units 
Appendix A, 
"Illustrative 
Auditors Reports" 
Appendix D , 
"Illustrative Auditors 
Reports" of Appendix M, 
Statement of Position 
(SOP) 98-3, Audits 
of States, Local 
Governments, 
and Not-for-Profit 
Organizations Receiving 
Federal Awards 
Example A.16—"Repor t on 
Compliance and on Internal 
Control Over Financial Reporting 
Based on an Audit of Financial 
Statements Performed in 
Accordance With Government 
Auditing Standards (No 
Reportable Instances of 
Noncompliance and No Material 
Weaknesses [No Reportable 
Conditions Identified])" 
Example A.16(A) — " R e p o r t on 
Compliance and on Internal 
Control Over Financial Reporting 
Based on an Audit of Financial 
Statements Performed in 
Accordance With Government 
Auditing Standards (Reportable 
Instances of Noncompliance and 
Reportable Conditions Identified)" 
Example 2 — " R e p o r t on 
Compliance and on Internal 
Control Over Financial 
Reporting Based on an Audit o f 
Financial Statements Performed 
in Accordance With Government 
Auditing Standards (No 
Reportable Instances of 
Noncompliance and No Material 
Weaknesses [No Reportable 
Conditions Identified])" 
Example 2 a — " R e p o r t on 
Compliance and on Internal 
Control Over Financial Reporting 
Based on an Audit o f Financial 
Statements Performed in 
Accordance With Government 
Auditing Standards (Reportable 
Instances of Noncompliance and 
Reportable Conditions Identified)" 
Example 3 — " R e p o r t on 
Compliance With Requirements 
Applicable to E a c h Major 
Program and on Internal Control 
(continued) 
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Title or Description of Report 
Over Compliance in Accordance 
With O M B Circular A-133 
(Unqualified Opinion on 
Compliance and No Material 
Weaknesses [No Reportable 
Conditions Identified])" 
Example 3a—"Repor t on 
Compliance With Requirements 
Applicable to Each Major 
Program and on Internal Control 
Over Compliance in Accordance 
With O M B Circular A-133 
(Qualified Opinion on 
Compliance and Reportable 
Conditions Identified)" 
Example 4 — " R e p o r t on 
Compliance With Requirements 
Applicable to Each Major 
Program and on Internal Control 
Over Compliance in Accordance 
With O M B Circular A-133 
(Qualified Opinion on 
Compliance—Scope Limitation 
for One Major Program, 
Unqualified Opinion on 
Compliance for Other Major 
Programs, Reportable 
Conditions Identified)" 
Example 5 — " R e p o r t on 
Compliance With Requirements 
Applicable to Each Major 
Program and on Internal Control 
Over Compliance in Accordance 
With O M B Circular A-133 
(Adverse Opinion on Compliance 
for One Major Program, 
Unqualified Opinion on 
Compliance for Other Major 
Programs, and Material 
Weaknesses Identified)" 
Example 6a—"Repor t on 
Compliance With Requirements 
Applicable to the Federal 
Program and on Internal Control 
Over Compliance in Accordance 
• Title of Guide Location in the Guide 
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Title of Guide Location in the Guide Title or Description of Report 
With the Program-Specific Audit 
Option Under O M B Circular 
A-133 (Unqualified Opinion on 
Compliance and No Material 
Weaknesses [No Reportable 
Conditions Identified])" 
Audits of Stock Life 
Insurance Companies 
Paragraph 18 of 
appendix P of 
S O P 95-5 , Auditor's 
Reporting on Statutory 
Financial Statements of 
Insurance Enterprises 
"Unqualified Report on 
Statutory Financial Statements 
Prepared in Conformity With 
Prescribed-or-Permitted 
Statutory Accounting Practices" 
Brokers and Dealers 
in Securities 
Appendix D, "Report 
on Internal Control 
Required by S E C 
Rule 17a-5" 
Appendix E , "Report 
on Internal Control 
Required by S E C 
Rule 17a-5 for a Broker-
Dea ler Claiming an 
Exemption F r o m S E C 
Rule 1 5 c 3 - 3 " 
Appendix G, "Report 
on Internal Control 
Required by C F T C 
Regulation 1 .16" 
"Report on Internal Control 
Structure Required by S E C 
Rule 17a-5" 
"Report on Internal Control 
Structure Required by S E C 
Rule 17a-5 for a Broker-Dealer 
Claiming an Exemption From 
S E C Rule 1 5 c 3 - 3 " 
"Report on Internal Control 
Structure Required by C F T C 
Regulation 1 .16" 
Construction 
Contractors 
Paragraph 11.15 "Governmental Prequalification 
Report " 
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Control Over Financial 
Reporting Based on an Audit of 
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A-133 [Unqualified Opinion on 
Compliance and No Material 
Weaknesses [No Reportable 
Conditions Identified])" 
Title of Guide Location in the Guide Title or Description of Report 
2 1 
2 2 Statement on Auditing Standards No. 87 
This Statement entitled Restricting the Use of an Auditor's Report was 
adopted by the assenting votes of the fifteen members of the board, of whom 
one, Mr. Dieter, assented with qualification. 
Mr. Dieter qualifies his assent because he disagrees with the amendment to 
SAS No. 60, Communication of Internal Control Related Matters Noted in 
an Audit, covered in appendix B, "Amendment of Paragraph 12 of Statement 
on Auditing Standards No. 60, Communication of Internal Control Related. 
Matters Noted in an Audit," of this Statement in which the words "or other 
specified third party" are deleted from the illustrative report in paragraph 
12 of SAS No. 60. Instead, Mr. Dieter believes that SAS No. 60 should be 
modified to provide for the addition of other specified third parties as 
named report users by changing the last sentence of paragraph 10 of SAS 
No. 60 to read, "When there are requirements established by governmental 
authorities or other specified third parties named in contractual agreements 
to furnish such reports, specific reference to such regulatory authorities or 
other specified third parties may be made." Mr. Dieter believes there is no 
conceptual basis for distinguishing between regulators (who can be named 
as report users in SAS No. 60) and other specified third parties named in 
contractual agreements, such as lenders named in loan agreements that 
specify that the lender is to receive a SAS No. 60 report. Finally, Mr. Dieter 
believes that restricting SAS No. 60 reports to regulators is inconsistent 
with the provision in paragraph 19 of SAS No. 62 that allows another by-
product report (compliance with aspects of contractual agreements or regu-
latory requirements related to audited financial statements) to be used by 
lenders or their trustees. Such parties will not understand why they are enti-
tled to rely on one by-product report and not the other. 
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